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How the Global Lockdown is Shaping the B-Corp Movement 

 

As most social and economic activities come to a halt due to the global lockdown of 2020, social issues such as employee health and 

safety have become of great concern, especially to essential workers on the frontline. Men and women in uniform, health workers, and 

grocery workers are more likely to contract COVID-19.1  

Essential workers at Amazon have taken it upon themselves to demand a coordinated and effective response to COVID-19.2 Several 

Amazon workers decided to have a strike to convey their concerns that the retail giant has not fulfilled its promise to provide personal 

protective equipment (“PPE”) and paid sick leave to employees affected by COVID-19.3 This worker strike would take the form of 

calling in sick. However, only a few workers are willing to call in sick, while the majority fear they will get fired should they strike 

against the retail giant.4 

Meanwhile, the B-Corp movement has continued to generate some momentum. In the wake of the global lockdown of 2020, 

companies are striving to manage a delicate balance between adapting to the impact of the lockdown and ensuring employee health, 

safety, and job security.5 The B-Corp concept is built on the premise of the "stakeholder governance model, which prioritizes having a 

positive impact on the community, the environment, and workers."6 With the lockdown, B-Corp companies are arguably better 

positioned to continue to have a positive impact on their employees, host community, and environment while adapting and building 

resilience to surmount the challenges posed by the global lockdown of 2020.7 

              

 

 

 

 

SDGs targets and indicators 2.1.2, 3.b.1, 8.4.2, and  10.1.1 

  

  

https://sdg.data.gov/2-1-2/
https://sdg.data.gov/3-b-1/
https://sdg.data.gov/8-4-2/
https://sdg.data.gov/10-1-1/
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Stability of Food Supply and Supply Chains 

 

The United Nations World Food Programme (“WFP”) recently issued a dire warning that the global lockdown of 2020 would push 

countries overwhelmed by other crises into a severe food crisis as supply chains shrink.8 In a statement to the United Nations Security 

Council, David Beasley, the Executive Director of the WFP, noted that countries most at risk of famine are in the Horn of Africa: “the 

Democratic Republic of Congo, Ethiopia, Sudan, South Sudan, and Nigeria.”9 These countries are more prone to food insecurity due 

to political and ecological problems linked to the recent locust infestation that has plagued the region.10  

Countries in the Horn of Africa are not the only countries whose food supply chains might be impacted by the global lockdown of 

2020. The United States food supply chain has already experienced shortages of certain foods.  For example, many large meat and 

poultry plants have been shuttered or have reduced production capacity as frontline workers have become infected, creating a ripple 

effect across the supply chain.11  

As the world wrestles with the unprecedented challenges of a potentially dysfunctional food supply chain, the idea of rethinking how 

food is grown and distributed has recently gained traction.12 For instance, a recent research study by the Oxford Smith School of 

Enterprise and the Environment indicated that the current lockdown would cause policymakers to pay closer attention to sustainable 

agricultural practices.13  

 

 

 

 

 

 

 

 

 

SDGs targets and indicators 2.1.1 and 3.4.1  

  

  

https://sdg.data.gov/2-1-1/
https://sdg.data.gov/3-4-1/
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ESG Investing, Generation Z, Millennials and Growing Demand 

 

Within the current global lockdown environment, it is clear that ESG investing is gaining mind share and market share.14 The approach 

is winning the hearts of Generation Z and Millennials, who are more likely to consider ESG criteria when making investment 

decisions.15 These investors have experienced two economic downturns in the past twelve years.16 ESG investing may heighten the 

interest and increase the engagement of many Generation Z and Millennial investors, which in turn may help prepare them for a 

substantial wealth transfer from the preceding generation.17  

Perhaps reflecting this growing interest, and possibly reflecting strong relative performance, the current investment landscape has 

triggered a massive inflow of capital into ESG funds. According to research by Morningstar, "sustainable equity funds did better than 

their conventional counterparts. In the first quarter of 2020, the returns from more than 200 open-end and exchange-traded funds 

(“ETFs”) in the United States with a sustainability theme were over-represented in the top quartile and top halves of their broader 

category.”18  

 

  

 

 

 

 

 

 

 

SDGs targets and indicators 7.b.1, 9.2.1 13.3.1, and 17.17.1 

  

  

https://sdg.data.gov/7-b-1/
https://sdg.data.gov/9-2-1/
https://sdg.data.gov/13-3-1/
https://sdg.data.gov/17-17-1/
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Physical Risks of Climate Change 

 

Breckinridge Capital Advisors believes climate change poses a considerable risk, and that municipalities that consider ESG issues are 

most likely to experience less risk in the long term.19 An article by Michael Bonanno, Vice President Analyst and Municipal 

Sustainability Lead at Breckinridge, cites that climate change can be a threat multiplier that poses long-term risk to credit issuers.20 

Climate risk can be a threat multiplier because it has the potential to exacerbate risks that are not taken into account by credit issuers. 

Physical risks in the form of rising sea levels are key concerns for investors. According to Julie Gorte, Senior Vice President for 

Sustainable Investing at Impax Asset Management and Pax World Funds, “markets are becoming more conscious of the direct risks to 

businesses posed by rising temperatures and extreme weather events, such as floods, fires, and drought."21 These risks are more 

thoroughly reviewed by portfolio managers as they seek to structure their investment portfolios to deliver better performance than their 

peers and their benchmark indexes.22  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SDGs targets and indicators 13.3.1, and 17.17.1 

  

  

https://sdg.data.gov/13-3-1/
https://sdg.data.gov/17-17-1/
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About the SDGs, Targets, and Indicators 

 

The SDGs 

The 2030 Agenda for Sustainable Development, adopted by all United Nations Member States in 2015, provides a shared blueprint for 

peace and prosperity for people and the planet, now and into the future. At its heart are the 17 Sustainable Development Goals 

(“SDGs”), which are an urgent call for action by all countries - developed and developing - in a global partnership. They recognize that 

ending poverty and other deprivations must go hand-in-hand with strategies that improve health and education, reduce inequality, and 

spur economic growth – all while tackling climate change and working to preserve our oceans and forests.23 

Targets 

The SDGs targets are set to be achieved by 2030. There are approximately 169 targets covering a broad range of sustainable 

development issues.24 

Indicators 

The SDGs indicators are used to measure progress made by the United Nations member states towards the achievement of SDGs 

targets. There are approximately 232 indicators set by the United Nations to measure SDGs progress.25  



 
 
 

Pathstone.com | 6 

 

                                                          Sustainable Investing Highlights      
 

 

Citations  

1 Molly Kinder. “ Meet the Covid-19 frontline heroes.” The Brookings Institute. April 2020. Accessed May 4, 2020. 
https://www.brookings.edu/interactives/meet-the-covid-19-frontline-heroes/  
2 Kari Paul. “ Hundreds of Amazon warehouse workers to call in sick in coronavirus protest.” The Guardian. April 21, 2020. Accessed May 4, 2020. 
https://www.theguardian.com/technology/2020/apr/20/amazon-warehouse-workers-sickout-coronavirus  
3 Michael Sainato. “Retail workers at Amazon and Whole Foods coordinate sick-out to protest Covid-19 conditions.” The Guardian. May 1, 2020. 
Accessed May 4, 2020. https://www.theguardian.com/world/2020/may/01/retail-workers-at-amazon-and-whole-foods-coordinate-sick-out-to-
protest-covid-19-conditions  
4 Matt Day. “Amazon Workers Plan Friday Sickout to Protest Activist Firings.” Bloomberg. April 23, 2020. Accessed May 4, 2020. 
https://www.bloomberg.com/news/articles/2020-04-23/amazon-workers-plan-friday-sickout-to-protest-activist-firings  
5 Katie Sehl. “Behind the B Corp movement and its fight against corporate ‘greenwashing’.” Fortune. April 22, 2020. Accessed May 4, 2020. 
https://fortune.com/2020/04/22/earth-day-2020-b-corp-companies-green-washing/  
6 Christopher Marquis. “Innovative Employee Practices Provide Financial Support In Good Times—And In Crisis.” Forbes. April 16, 2020. 
Accessed May 4, 2020. https://www.forbes.com/sites/christophermarquis/2020/04/16/innovative-employee-practices-provide-financial-support-
in-good-times-and-in-crisis/#6f2a6b50c792   
7 Esha Chhabra. “ How This Pandemic Could Help Fix Capitalism.” Forbes. April 30, 2020. Accessed May 4, 2020. 
https://www.forbes.com/sites/eshachhabra/2020/04/30/how-this-pandemic-could-help-fix-capitalism/#37a93242d56b  
8 UN News. “  Food insecurity in West Africa could leave 43 million at risk as coronavirus hits.” United Nations News. May 5, 2020. Accessed May 
5, 2020. https://news.un.org/en/story/2020/05/1063232  
9 Simon Tisdall. “While the west fixates on Covid-19, vulnerable countries pay the price.” The Guardian. May 3, 2020. Accessed May 5, 2020. 
https://www.theguardian.com/commentisfree/2020/may/03/while-the-west-fixates-on-covid-19-vulnerable-countries-pay-the-price 
10 World Food Programme. “ WFP Chief warns of hunger pandemic as COVID-19 spreads (Statement to UN Security Council).” United Nations 
World Food Programme. April 21, 2020. Accessed May 5, 2020. https://www.wfp.org/news/wfp-chief-warns-hunger-pandemic-covid-19-spreads-
statement-un-security-council  
11 Melissa Repko and Amelia Lucas. “ The meat supply chain is broken. Here’s why shortages are likely to last during the coronavirus pandemic. 
CNBC. May 7, 2020. Accessed May 7, 2020. https://www.cnbc.com/2020/05/07/heres-why-meat-shortages-are-likely-to-last-during-the-
pandemic.html  
12 Michael Holder. “Leading economists: Green COVID-19 recovery best for jobs and growth.” GreenBiz. May 7, 2020. Accessed May 7, 2020. 

https://www.greenbiz.com/article/leading-economists-green-covid-19-recovery-best-jobs-and-growth  

 

 

https://www.brookings.edu/interactives/meet-the-covid-19-frontline-heroes/
https://www.theguardian.com/technology/2020/apr/20/amazon-warehouse-workers-sickout-coronavirus
https://www.theguardian.com/world/2020/may/01/retail-workers-at-amazon-and-whole-foods-coordinate-sick-out-to-protest-covid-19-conditions
https://www.theguardian.com/world/2020/may/01/retail-workers-at-amazon-and-whole-foods-coordinate-sick-out-to-protest-covid-19-conditions
https://www.bloomberg.com/news/articles/2020-04-23/amazon-workers-plan-friday-sickout-to-protest-activist-firings
https://fortune.com/2020/04/22/earth-day-2020-b-corp-companies-green-washing/
https://www.forbes.com/sites/christophermarquis/2020/04/16/innovative-employee-practices-provide-financial-support-in-good-times-and-in-crisis/#6f2a6b50c792
https://www.forbes.com/sites/christophermarquis/2020/04/16/innovative-employee-practices-provide-financial-support-in-good-times-and-in-crisis/#6f2a6b50c792
https://www.forbes.com/sites/eshachhabra/2020/04/30/how-this-pandemic-could-help-fix-capitalism/#37a93242d56b
https://news.un.org/en/story/2020/05/1063232
https://www.wfp.org/news/wfp-chief-warns-hunger-pandemic-covid-19-spreads-statement-un-security-council
https://www.wfp.org/news/wfp-chief-warns-hunger-pandemic-covid-19-spreads-statement-un-security-council
https://www.cnbc.com/2020/05/07/heres-why-meat-shortages-are-likely-to-last-during-the-pandemic.html
https://www.cnbc.com/2020/05/07/heres-why-meat-shortages-are-likely-to-last-during-the-pandemic.html
https://www.greenbiz.com/article/leading-economists-green-covid-19-recovery-best-jobs-and-growth


 
 
 

Pathstone.com | 7 

 

                                                          Sustainable Investing Highlights      
 

 

Citations  

 

13 Cameron Hepburn, Brian O’Callaghan, Nicholas Stern, Joseph Stiglitz, and Dimitri Zenghelis. “Will COVID-19 fiscal recovery packages 
accelerate or retard progress on climate change.” Forthcoming in the Oxford Review of Economic Policy 36(S1). May 4, 2020. Accessed May 7, 
2020. https://www.smithschool.ox.ac.uk/publications/wpapers/workingpaper20-02.pdf   
14 Philippe Le Houérou. “Impact investing in the time of COVID-19.” Responsible Investor. May 7, 2020. Accessed May 7, 2020. 
https://www.responsible-investor.com/articles/impact-investing-in-the-time-of-covid-19  
15 Ben Hernandez. “ ESG Investing is Winning the Hearts of Millennials.” ETF Trends. April 16, 2020. Accessed May 7, 2020. 
https://www.etftrends.com/smart-beta-channel/esg-investing-is-winning-the-hearts-of-millennials/  
16 Ben Hernandez. “ Financial Advisors Shouldn’t Ignore the Importance of ESG to Millennials.” ETF Trends. May 4, 2020. Accessed May 7, 2020. 
https://www.etftrends.com/smart-beta-channel/financial-advisors-shouldnt-ignore-the-importance-of-esg-to-millennials/  
17 Mike Scott. “ From ‘E’ to ‘S’ and ‘G’ as responsible investors take stock post-pandemic.” Ethical Corporation. May 2, 2020. Accessed May 7, 
2020. http://www.ethicalcorp.com/e-s-and-g-responsible-investors-take-stock-post-pandemic  
18 Maitane Sardon. “ Sustainable Funds Fell Less During the Selloff — Journal Report.” Morningstar. May 3, 2020. Accessed May 7, 2020. 
https://www.morningstar.com/news/dow-jones/202005032843/sustainable-funds-fell-less-during-the-selloff-journal-report  
19 Michael Bonanno. “ Long-Term Climate Change Risks and Muni Bond Analysis.” Breckinridge Capital Advisors. March 27, 2020. Accessed May 
7, 2020.  https://www.breckinridge.com/insights/details/long-term-climate-change-risks-and-muni-bond-
analysis/?mkt_tok=eyJpIjoiTmpsaU9XUTJaVEkwTWprMiIsInQiOiJscm1oeHdGQ1JhTVZDT0RcLzQ0ZzNzbDZpMzRwVnY3dzVvK0k5VEN
La3FXY1lnWXpHemkyN2JLWkJDMXVTbzBmTTVqWHUrbnZkblRvbEhJc1dCVkxTdkZYcWdcLzg2ZlgwRmp4VDVuWjZXOVArN3lsM3Ns
NXhjSkJVNmh4MHkyTkNOIn0=&mod=article_inline  
20 Id.  
21 Tim Human. “Physical risk driving investor interest in climate change, says Impax’s Julie Gorte.” IR Magazine. April 22, 2020. Accessed May 7, 
2020. https://www.irmagazine.com/esg/physical-risk-driving-investor-interest-climate-change-says-impaxs-julie-gorte  
22 Julie Cooling. “ Gitterman Wealth On Climate Change Investing.” Forbes. April 22, 2020. Accessed May 7, 2020. 
https://www.forbes.com/sites/juliecooling/2020/04/22/gitterman-wealth-on-climate-change-investing/#35f54bb9f1db  
23 United Nations Statistics Division. “SDG Indicators: Global indicator framework for the Sustainable Development Goals and targets of the 2030 
Agenda for Sustainable Development.” N.d. Accessed December 31, 2019. https://unstats.un.org/sdgs/indicators/indicators-list     
24 Id. 
25 U.S. National Statistics for the U.N. Sustainable Development Goals. “SDG Targets and Indicators.” U.S. National Statistics for the U.N. 
Sustainable Development Goals. N.d. Accessed December 31, 2019. https://sdg.data.gov/  

 
 

https://www.smithschool.ox.ac.uk/publications/wpapers/workingpaper20-02.pdf
https://www.responsible-investor.com/articles/impact-investing-in-the-time-of-covid-19
https://www.etftrends.com/smart-beta-channel/esg-investing-is-winning-the-hearts-of-millennials/
https://www.etftrends.com/smart-beta-channel/financial-advisors-shouldnt-ignore-the-importance-of-esg-to-millennials/
http://www.ethicalcorp.com/e-s-and-g-responsible-investors-take-stock-post-pandemic
https://www.morningstar.com/news/dow-jones/202005032843/sustainable-funds-fell-less-during-the-selloff-journal-report
https://www.breckinridge.com/insights/details/long-term-climate-change-risks-and-muni-bond-analysis/?mkt_tok=eyJpIjoiTmpsaU9XUTJaVEkwTWprMiIsInQiOiJscm1oeHdGQ1JhTVZDT0RcLzQ0ZzNzbDZpMzRwVnY3dzVvK0k5VENLa3FXY1lnWXpHemkyN2JLWkJDMXVTbzBmTTVqWHUrbnZkblRvbEhJc1dCVkxTdkZYcWdcLzg2ZlgwRmp4VDVuWjZXOVArN3lsM3NsNXhjSkJVNmh4MHkyTkNOIn0=&mod=article_inline
https://www.breckinridge.com/insights/details/long-term-climate-change-risks-and-muni-bond-analysis/?mkt_tok=eyJpIjoiTmpsaU9XUTJaVEkwTWprMiIsInQiOiJscm1oeHdGQ1JhTVZDT0RcLzQ0ZzNzbDZpMzRwVnY3dzVvK0k5VENLa3FXY1lnWXpHemkyN2JLWkJDMXVTbzBmTTVqWHUrbnZkblRvbEhJc1dCVkxTdkZYcWdcLzg2ZlgwRmp4VDVuWjZXOVArN3lsM3NsNXhjSkJVNmh4MHkyTkNOIn0=&mod=article_inline
https://www.breckinridge.com/insights/details/long-term-climate-change-risks-and-muni-bond-analysis/?mkt_tok=eyJpIjoiTmpsaU9XUTJaVEkwTWprMiIsInQiOiJscm1oeHdGQ1JhTVZDT0RcLzQ0ZzNzbDZpMzRwVnY3dzVvK0k5VENLa3FXY1lnWXpHemkyN2JLWkJDMXVTbzBmTTVqWHUrbnZkblRvbEhJc1dCVkxTdkZYcWdcLzg2ZlgwRmp4VDVuWjZXOVArN3lsM3NsNXhjSkJVNmh4MHkyTkNOIn0=&mod=article_inline
https://www.breckinridge.com/insights/details/long-term-climate-change-risks-and-muni-bond-analysis/?mkt_tok=eyJpIjoiTmpsaU9XUTJaVEkwTWprMiIsInQiOiJscm1oeHdGQ1JhTVZDT0RcLzQ0ZzNzbDZpMzRwVnY3dzVvK0k5VENLa3FXY1lnWXpHemkyN2JLWkJDMXVTbzBmTTVqWHUrbnZkblRvbEhJc1dCVkxTdkZYcWdcLzg2ZlgwRmp4VDVuWjZXOVArN3lsM3NsNXhjSkJVNmh4MHkyTkNOIn0=&mod=article_inline
https://www.irmagazine.com/esg/physical-risk-driving-investor-interest-climate-change-says-impaxs-julie-gorte
https://www.forbes.com/sites/juliecooling/2020/04/22/gitterman-wealth-on-climate-change-investing/#35f54bb9f1db
https://unstats.un.org/sdgs/indicators/indicators-list
https://sdg.data.gov/


 
 
 

Pathstone.com | 8 

 

                                                          Sustainable Investing Highlights      
 
 
 

Disclosures 
 
 
The information provided in this commentary is intended to be educational in nature and not advice relative to any investment or 
portfolio offered through Pathstone. The views expressed in this commentary reflect the opinion of the author based on data available 
as of the date this commentary was written and is subject to change without notice.  This commentary is not a complete analysis of any 
sector, industry or security. Individual investors should consult with their financial advisor before implementing changes in their 
portfolio based on opinions expressed.  The information provided in this commentary is not a solicitation for the investment 
management services of Pathstone. The graphs and tables included herein have been provided by commercial databases and, while we 
believe the information to be reliable, we assume no responsibility for any error or omission.  The recipients of this communication 
assume all risks in relying on the information set forth herein.  Past performance of any investment, industry, asset class or investment 
strategy is no guarantee of future performance. 

 


