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KEY TAKEAWAYS

Increasing virus numbers and slowing economic activity were not enough to derail the market's positive
momentum during the fourth quarter. 2020 turned out to be an impressive year for financial assets despite the
pandemic.

Successful vaccine trial results led risk assets to soar, providing investors some clarity on what is to come in
2021.

On the surface, widespread gains masked the drivers of index performance. The leaders of Q4 were much
different from the narrow breadth observed during the first half of the year, powered by a handful of
technology-oriented growth companies.

To round out the year, small caps dominated large caps, pushing the Russell 2000 Index ahead of the S&P 500.
In the fourth quarter, value styles edged past growth, and non-U.S. assets outperformed U.S. Large Caps.

Core fixed income returns were mixed as the yields on treasuries inched higher over the quarter, but not
enough to offset another impressive year for the Bloomberg Barclays U.S. Aggregate Bond Index returning
7.5%.

Another $900 billion of the stimulus should alleviate some of the near-term economic headwinds in the U.S.
while vaccine distributions ramp up. Not to be overshadowed, Britain has officially left the EU, neatly four
years after the original Brexit vote.

INDEX PERFORMANCE (as of 12/31/20)

ALASKA
Equity Q4 2020 One-Year Three-Year
IO U.S. Large Cap 12.2% 18.4% 14.2%
CALIFORNIA U.S. Small Cap 31.4% 20.0% 10.3%
Developed Non-U.S. 16.1% 7.8% 4.3%
FLORIDA Emerging Market 19.7% 18.3% 6.2%
GEORGIA Real Assets
Real Estate 12.5% -7.2% 2.0%
MASSACHUSETTS Commodities 10.2% 3.1% 2.5%
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NEW JERSEY Natural Resource Equities 18.9% 19.0% 9.1%
Fixed Income
TEXAS Corte Plus
U.S. High Yield Debt 6.5% 7.1% 6.2%
BELLEVUE, WA .
Emerging Market Debt 9.6% 2.7% 3.0%
SEATTLE, WA Core Bonds
U.S. Aggregate Bonds 0.7% 7.5% 5.3%
WERIEINGATONIDAC, U.S. Treasuries -0.8% 8.0% 5.2%
U.S. Municipal Bonds 1.0% 4.2% 3.8%
888-750-PATH (7284) . .
Month-End Values/Yield Current Prior Month One-Year Ago
WWW.PATHSTONE.COM CBOE Volatility Index 22.8 20.6 13.8
10-Year Treasury Yield 0.9% 0.8% 1.9%

Sources: Bloombere, Morningstar, treasury.gov. S&P Dow [ones Indices.

You cannot invest directly in an index; therefore, performance returns do not reflect any management fees. Returns of the indices include the reinvestment of all dividends and
income, as reported by the commercial databases involved. Returns over one year have been annnalized.




QUARTERLY COMMENTARY

We are all excited to close the books on 2020 and look ahead to what should be a "better" year—2021.
But first, with any change of the calendar year, it's important to reflect on where we've been and, as is the
case with this past year, what we've overcome.

2020 brought a global pandemic, social distancing, historic levels of unemployment, a nearly 35% drop in
the S&P 500, and a divisive Presidential election, just to name a few of the major hurdles we have faced
over the past twelve months.

On the flip side, the economy has also been supported by direct stimulus payments, increased
unemployment benefits, a robust housing sector, resilient consumer spending, and historically low interest
rates.

The speed and magnitude of the fiscal and monetary response helped alleviate market stresses and
supported the economy as it began recovering from the lockdown-induced shocks.

Markets have been discounting a brighter outlook on the horizon, supported by vaccine news, elevated
levels of household savings, ongoing fiscal and monetary support, and the pent-up demand to resume
leisure and hospitality activities that should help accelerate the recovery for some of the hardest-hit
industries once it is safe to do so.

Over the next few months, the market will battle between the tug and pull of the immediate-term
headwinds and the intermediate-term optimism. We will face plenty of challenges in the year ahead as we
anxiously attempt to resume "normal" activity.

As investors, we recognize that risks are always present, and there are always reasons to exercise caution.
But markets don't wait for the "all clear" signal, and our psychology can be a detriment when facing
growing uncertainties.

Investment success comes as much from inaction (not selling at the wrong time) as it does with action.
Having a disciplined investment process and framework in place helps us increase the probability of
successful outcomes.

Always A Reason To Sit On The Sidelines
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DISCLOSURE
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Past Performance Is No Guarantee Of Future Performance. Any
opinions expressed are current only as of the time made and are
subject to change without notice. This report may include estimates,
projections or other forward looking statements, however, due to
numerous factors, actual events may differ substantially from those
presented. The graphs and tables making up this report have been
based on unaudited, third-party data and performance information
provided to us by one or more commercial databases. Additionally,
please be aware that past performance is not a guide to the future
performance of any manager or strategy, and that the performance
results and historical information provided displayed herein may have
been adversely or favorably impacted by events and economic
conditions that will not prevail in the future. Therefore, it should not
be inferred that these results are indicative of the future performance
of any strategy, index, fund, manager or group of managers. While we
believe this information to be reliable, Pathstone bears no
responsibility whatsoever for any errors or omissions. Index
benchmarks contained in this report are provided so that performance
can be compared with the performance of well-known and widely
recognized indices. Index results assume the re-investment of all
dividends and interest. Moreover, the information provided is not
intended to be, and should not be construed as, investment, legal or tax
advice. Nothing contained herein should be construed as a
recommendation or advice to purchase or sell any security, investment,
or portfolio allocation. Any investment advice provided by Pathstone is
client specific based on each clients' risk tolerance and investment
objectives. This presentation is not meant as a general guide to
investing, or as a source of any specific investment recommendations,
and makes no implied or express recommendations concerning the
manner in which any client's accounts should or would be handled, as
appropriate investment decisions depend upon the client's specific
investment objectives.

U.S. Large Cap Equity is represented by the S&P 500 Index, with
dividends reinvested. U.S. Small Cap Equity is represented by the
Russell 2000 Index. Developed Non-U.S. Equity is represented by the
MSCI EAFE Index. Emerging Market Equity is represented by the
MSCI EM Index. Real Estate is represented by the S&P Global
Property Index. Commodities are represented by the DJ UBS
Commodity Index. Natural Resource Equities are represented by the
S&P North American Natural Resources Index. U.S. High Yield Debt
is represented by the Bloomberg Barclays U.S. Corporate High Yield
Index. Emerging Market Debt is represented by the JPM GMI-EM
Global Diversified Index. U.S. Aggregate Bonds is represented by the
Bloomberg Barclays U.S. Aggregate Bond Index. U.S. Treasuries is
represented by the Bloomberg Barclays U.S. Treasury Index. U.S.
Municipal Bonds is represented by the Bloomberg Barclays Municipal
1-10yr Index.



