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IRAN CONFLICT APPEARS TO BE DE-ESCALATING ALMOST AS QUICKLY AS IT ESCALATED

2Source: FactSet, 
Past performance is no guarantee of future returns. As with any investment, there is the risk of loss. See Disclosures section at end of presentation for other important 
disclosures and definitions.

What We Know
 The US launched precision strikes on three Iranian nuclear sites (Fordo, Natanz, Isfahan), reportedly degrading Iran’s enrichment capabilities.
 Iran retaliated with perfunctory (and intercepted) missile strikes on US base in Qatar; experts suggest was a more symbolic, non-escalatory response.
 Shipping traffic through the Strait of Hormuz has slowed (20%+ of global oil traffic), with several tankers rerouting over fears of closure.
 Around 6pm ET on 6/23, President Trump said Israel and Iran agreed to a cease-fire that could lead to the end of the conflict.
 Iranian Foreign Minister Abbas Araghchi said Iran would halt its attacks as long as Israel’s bombardments ended by 4 a.m. local Tuesday (8 a.m. ET).

What We Don’t Know
 The true extent of damage to Iran’s nuclear infrastructure remains unclear, and will be an important variable as more information comes to light.
 Whether Iran has the will or ability to close the Strait of Hormuz, and the timing, are still uncertain given the pending ceasefire. 
 Potential escalation scenarios: China/Russia show support for Iran, expanded regional conflict or deeper US involvement. 

What We’re Watching
 If the ceasefire terms are upheld and will bring an end to what Trump says should be called “the 12-day war”. 
 Early reactions suggests some continued scuffling after the ceasefire deadline, but subsequent reports suggests ceasefire terms may now be holding.
 Oil prices, equity volatility, and credit spreads, all receding further on ceasefire news.

What Markets Suggest
 Fading geopolitical risk on the ceasefire news. 
 Equity markets remain resilient (S&P 500 up +0.96% on 6/23, and opened higher on 6/24). Global equities were mixed.
 Oil spiked then retraced; WTI moved over $78 per barrel to below $69, and subsequently to $65 on ceasefire news. 
 USD initially strengthened as a safe-haven, but markets turned against the dollar as geopolitical risk faded (similar to oil). 
 Yields eased and the probability of a rate cut nearly doubled from a week ago. 

Bottom Line:
Markets primarily treated this as a contained event as initial price spikes eased quickly, which was further corroborated by the ceasefire news. That said, 
volatility remains elevated and we could see ceasefire talks break down or not be followed through with. Key geopolitical and macro data over the next 48 
hours could shift the narrative, but the situation appears contained for the time being. Stay alert to real-time updates given the fluidity of the situation.



HISTORIC LENS SUGGESTS MARKETS HAVE MOST OFTEN CONTINUED TO GROW THROUGH CONFLICTS
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When assessing the longer-term impacts of geopolitical conflicts on the U.S. economy and markets, it’s important to ask if such a conflict will have a 
lasting impact on (1) earnings, (2) inflation, or (3) real rates
 Changes to these variables are more likely to drive longer-term economic growth and market levels
 History suggests most conflicts do not ultimately end up having meaningful impact on these variables, thus any initial volatility has more often than not 

been followed by a resumption of continued gains in equity markets
 Of course, this does not mean conflicts can’t impact these variables or markets, just that they are most often not primary market drivers
 For example, the Iraq War turned out to not have a negative impact on equity markets nor economic growth in the US despite just coming out of a 

recession. In the 3 years that followed the S&P 500 returned 16.3% annually and Trailing 12m EPS grew about the same. Real GDP grew at almost 4% 
annually. It feels naïve to assume that this will be over quickly as Goliath trumps David. Additionally, the US economy is in a different place especially on 
the inflation and government spending front. Defense spending rose dramatically after 9/11 and the invasion of Iraq. A similar shift in defense spending 
could have a lasting impact on US government debt/deficit as well as inflation. 

S&P 500 PERFORMANCE PRIOR TO & FOLLOWING START OF MAJOR MILITARY ACTIONS AVERAGE S&P 500 INDEXED TO START OF MAJOR 
MILITARY ACTIONS
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This presentation and its content contains information prepared as of June 24, 2025 and are for informational and educational purposes only and should not be used as the basis for any investment decision. This 
material constitutes proprietary and confidential information that Pathstone Family Office, LLC (“Pathstone”) derives independent economic value from not being generally known and are the subject of reasonable 
efforts to maintain their secrecy. By accepting this material, the recipient agrees that it will not distribute or provide this information to any other person. 

All information contained herein, and any statements made in connection with this material, is subject in its entirety to information contained in Pathstone’s Form ADV. Such Form ADV contains additional 
information and disclosure and is available upon request or at https://adviserinfo.sec.gov/firm/summary/151736. Parts 2A, 2B, and 3 of the Form ADV will be provided to any person prior to engaging our services.

The information and opinions contained in this material are derived from proprietary and non-proprietary sources deemed by Pathstone to be reliable, are not necessarily all inclusive and are not guaranteed as to 
accuracy, and should not be relied upon as such. No information available through this communication is intended or should be construed as any advice, recommendation or endorsement from us as to any legal, tax, 
investment or other matters, nor shall be considered a solicitation or offer to buy or sell any security, future, option or other financial instrument or to offer or provide any investment advice or service to any person 
in any jurisdiction. Nothing contained in this communication constitutes investment advice or offers any opinion with respect to the suitability of any security, and this communication has no regard to the specific 
investment objectives, financial situation and particular needs of any specific recipient. Pathstone does not provide legal advice, and any content shared by Pathstone should not be relied upon as such.

Any tax-related information contained herein, including attachments, is not intended or written to be used, and cannot be used, by a taxpayer for any purpose, including (i) avoiding tax penalties that may be 
imposed on the taxpayer, or (ii) promoting, marketing or recommending to another party any transaction or matter addressed herein. 

Some investment funds are offered only in a private offering and are intended to be exempt from registration as an investment company under the Investment Company Act of 1940, as amended. Accordingly, 
interests in any such fund are available only to investors who are accredited investors and meet additional requirements under applicable securities laws. In addition, interests in a fund generally cannot be sold or 
otherwise disposed of without the general partners’ or manager’s consent and registration (or exemption from registration) under applicable securities laws, which is not expected. Consequently, investors should be 
prepared to hold such interests for an indefinite period. Any information herein regarding private funds is subject in its entirety to information contained in the applicable fund legal or offering documents.

Information and opinions expressed in this material is current as of the date appearing on the material only and we are under no obligation to update it. During periods of heightened volatility, projections, asset 
prices, performance information, and other market-based figures are sensitive to the reference date indicated. 

The information contained in this material may be based upon certain assumptions and we make no representations as to the reasonableness of such assumptions or the likelihood that such assumptions will 
coincide with actual events and this information should not be relied upon for that purpose. Certain statements, projections or other estimates herein may be “forward looking statements” based on such 
assumptions.  There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.

S&P 500 Index (“S&P 500”) is an unmanaged capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 
stocks representing all major industries. 

The S&P500 index included in this presentation has been provided as reference points to illustrate historical impact of conflicts on the S&P500 and does not represent, and is not intended to suggest, actual client 
returns. Broad-based securities indices are unmanaged and are not subject to fees and expenses typically associated with managed accounts or investment funds. Investments cannot be made directly in a broad-
based securities index and the underlying holdings of funds and accounts managed or advised by Pathstone may deviate materially from the composition and performance of the index. 

Prior to investing, you must carefully consider the risks and review the applicable offering documents for complete details. All investments carry the risk of permanent loss of capital and may lose value. While the 
material may present information about potential returns and investment performance, Pathstone does not provide any assurance that any particular investment will be profitable. Past performance is no guarantee 
of future results.
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